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1. BALANCE OF PAYMENTS  

 

1.1 Introduction 
 

The international accounts, comprising the Balance of Payments (BOP) and the 
International Investment Position (IIP), provide useful information for assessing the 
country's economic relations with the rest of the world. 
 
The Balance of Payments (BOP) is the system of accounts that record all economic and 
financial transactions between residents of the Cayman Islands and the rest of the world.  
It is comprised of three (3) accounts:  

(i) the Current Account which captures transactions in trade on goods and 
services, primary income and secondary income (transfers); 

(ii) the Capital Account which records all capital transfers such as grants used for 
physical capital expenditures; and  

(iii) the Financial Account which comprises all types of investment. 
 

A negative balance or a deficit in any of the above accounts indicates that the total inflows 
to residents from non-residents are less than their outflows (payments and lending) to 
non-residents.   

 
The sum of the balances on the Current and Capital Account represents the Net Lending 
(surplus) or Net Borrowing (deficit) by the economy with the rest of the world. 
Conceptually, this should be equal to the net balance of the Financial Account. This means 
that the Financial Account measures how the net lending or net borrowing from non-
residents is financed. 

 
The Balance of Payments Manual (BPM6) issued by the International Monetary Fund 
(IMF) states that “the residence of each institution is the economic territory with which it 
has the strongest connection, expressed as its centre of predominant economic interest.” 
Accordingly, residents include (1) individuals who reside or intend to reside in the 
Cayman Islands for one year or more; (2) business enterprises and non-profit 
organizations engaged in significant production of goods or services; and (3) general 
government, including operations of the home territory such as consulates and other 
enclaves of foreign governments.  
 
An overview of the key uses of the BOP, along with the compilation approach, can be 
found at www.eso.ky. 
 
Estimates in this Report are based on both survey and non-survey data collated as closely 
as is feasible in a format consistent with the BPM6. The ESO conducted the BOP survey 

http://www.eso.ky/
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between April and June 2025. A significant amount of data, particularly on the banking 
and insurance corporations, was sourced from CIMA.   
 
The series can be revised primarily for the following reasons: 

• revisions were made based on new data, correction of errors based on 
respondents’ revisions, compilation errors either in the processing of the data 
or incorrect interpretation of data on the survey forms; reclassification of 
transactions and stock positions, and  

• The replacement of previous years’ preliminary estimates with actual data.  
 

 

Table 1. Balance of Payments summary 
 

 
                        

1.2 Current Account Balance 
 

The Current Account deficit in 2024 contracted by $20.6 million to reach $571.7 million 
from a revised deficit of $592.3 million in 2023. This emanated mainly from a smaller 
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deficit balance on the primary income sub-account, as well as a larger surplus on the 
services sub-account. These improvements were partially offset by deteriorations in the 
deficit balance on the goods and secondary income sub-accounts for the 2024 calendar 
period. 
 
1.2.1. Trade in Goods  

 

The goods deficit worsened in 2024 to $1,256.3 million, an increase from a deficit of 
$1,206.6 million in 2023 (see Table 1). The $49.7 million deterioration in the goods deficit 
was driven by growth in net imports, which more than offset the increase in exports. 
 
The total value of merchandise goods exported in 2024, mainly re-exports, increased by 
22.5 per cent to $56.4 million, primarily reflecting larger fuel sales to visiting airlines.  
Also, goods sold under merchanting grew by $53.4 million to $167.5 million.   
 
The total value of goods imported (f.o.b.) in the Cayman Islands grew by $94.5 million to 
reach $1,459.9 million in 2024. This increase was driven by the growth in the value of non-
petroleum products (mainly manufactured goods classified chiefly by material, 
commodities and transactions not classified elsewhere, and food and live animals). 
Imports of petroleum and related products also increased from the previous 
corresponding year. 
 
1.2.2 Trade in Services 

 

The net surplus on services 
transactions improved by $65.6 
million in 2024 to settle at $2,308.8 
million compared to $2,243.2 
million in 2023. Total receipts for 
services were $3,972.2 million in 
2024, which was $205.8 million 
above the corresponding amount 
in 2023. The rise in net receipts was 
driven primarily by the growth in 
other business services, financial 
services and insurance services.  
(See Graph 1 and Table 2a).  
 
Payments for services increased by $140.1 million to reach $1,663.4 million in 2024. This  
growth was primarily due to increases in payments for other business, insurance and 
travel services during the year.  
 
The trade in services comprises the following: 

Graph 1: Balance of trade in services (CI$ M) 
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Travel 
Travel comprises earnings from visitors for both business and personal purposes1. The 
surplus balance on the travel account decreased from $425.5 million in 2023 to $408.2 
million in 2024, a $17.3 million year-over-year decline. Net earnings from personal travel 
grew from a surplus of $402.8 million in 2023 to a surplus of $382.1 million in 2024, a 
decrease of $20.7 million.  However, net earnings from business travel increased by $3.5 
million to reach a surplus balance of $26.1 million in 2024. 
 
Receipts from travel increased to $706.2 million, largely reflecting the significant growth 
in visitor expenditure as the tourism sector continued its post-pandemic growth. 
Additionally, resident’s expenditure on international travel grew by 7.8 per cent in 2024.  
 
Insurance 
Insurance transactions recorded a net surplus of $436.3 million for 2024, which 
represented a 4.4 percent increase over the surplus of $417.9 million recorded in 2023.  
The larger surplus was due primarily to an increase in receipts for auxiliary insurance 
services.  
 
Financial services (excluding insurance) 
The net surplus for financial services in 2024 increased by $51.8 million (4.3%) to $1,252.6 
million. 
 
Receipts for financial services rose by $59.8 million to settle at $1,443.9 million, compared 
to $1,384.1 million recorded in 2023. This growth was due to a $48.4 million increase in 
income from explicitly charged and other financial services provided to non-resident 
entities, as well as a $11.4 million increase in receipts for financial intermediary services 
indirectly measured (FISIM).  
 
Payments for financial services to non-residents increased by $8.0 million to record total 
payments of $191.3 million in 2024. FISIM payments to non-residents rose by $4.6 million, 
while payments for explicitly charged financial services grew by $3.4 million to settle at 
$83.5 million in 2024. 
 
Other business services  
The net surplus for other business services improved by $32.4 million (6.7%) to $514.8 
million in 2024. This performance was attributed to the increase in receipts of professional 
and management consulting services. 
 
 
Transport 

 
1 Travel receipts for personal purposes includes health and education-related travel income.  
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The net deficit for transport services narrowed by $2.4 million in 2024 to record a deficit 
of $149.7 million. This was driven primarily by higher receipts for other air transport 
services, which outpaced the larger freight payments for both air and sea transport, which 
grew by 6.1% and 6.9%, respectively. 
 
Telecommunications, computer and information services 
The deficit on transactions related to telecommunications, computer and information 
services worsened by 14.5 percent. This deterioration largely reflected higher payments 
for computer and telecommunications services activities, which increased by $5.1 million 
and $2.4 million, respectively, during 2024.  
 
1.2.3 Primary Income Transactions 

 

The primary income sub-account is comprised primarily of compensation of employees 
and investment income. In 2024, total primary income outflows decreased by $688.6 
million, while inflows declined by $409.5 million. This represented a net inflow of $279.1 
million in 2024. 
 
Direct investment income, which reflects investments or ownership of 10 percent or 
more, recorded a lower net deficit of $2,537.6 million in 2024 from a net deficit of $3,417.6 
million in 2023. This change was largely due to reduced payments related to reinvested 
earnings of $970.9 million. In contrast, there were increased dividend payments and 
income withdrawals from quasi-corporations of $97.8 million in 2024. 

 
Portfolio investment income, which represents investments or ownership of less than 10 
percent, recorded an increase in net inflow of $125.4 million in 2024. Interest receipts grew 
by $350.8 million, which outpaced the growth in interest payments. Additionally, receipts 
from portfolio investment income on equity and investment fund shares increased by 
$46.5 million during the review year. 
 
There was a deficit of $672.2 million in the other investment income sub-account in 2024, 
compared with a surplus of $66.5 million in 2023. The deficit in 2024 primarily reflected 
the decreased receipts to residents of investment income attributable to policyholders in 
insurance, pension schemes, and standardized guarantees banks, which outpaced the 
decline in payments.  
 
1.2.4 Secondary Income Transactions (Current Transfers) 

  

The secondary income account records personal transfers, and other current transfers by 
the government, financial corporations, households and non-profit institutions serving 
households. The net outflows on the secondary income account deteriorated by $274.5 
million (260.4%) after inflows declined by $395.1 million in 2024.  
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This reduction in inflows more than offset the decrease in outflows from secondary 
income sources. The reduction in inflows was largely due to the 8.0 percent decrease in 
nonlife insurance premiums received. However, the decrease in outflows reflected a 
3.1percent reduction in non-life insurance claims payable to non-residents. The 
secondary income sub-account also reflected increased payments of personal transfers 
(remittances), which grew by 2.5 percent ($11.1 million) to settle at $446.5 million in 2024.  
 
  

   

 

  

  

 

Graph 4: Current Account receipts (% share to Total Receipt) 

Graph 2: Current Account historical growth (% chg) Graph 3: Current Account balance (% of GDP) 
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Table 2a: Balance of Payments  
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Table 2b: Balance of Payments* 
 
 

 
* Notes: Net borrowing means foreign residents are net suppliers of funds to Cayman residents. Net lending or net borrowing can be computed from Current and 
Capital Account transactions or from Financial Account transactions. Unobserved flows (statistical discrepancy) are equal to the difference between the sum of the 
Current and Capital Accounts and the Financial Account. 
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1.3 Capital Account 

In 2024, the capital account deficit stood at $1.1 million, a deterioration from the $1.0 
million recorded in the previous year.  This worsening reflected decreases in both capital-
related receipts and payments made between private institutions and non-residents. 
 

1.4 Financial Account 

The Financial Account records the transactions that give rise to changes in ownership of 
financial assets and liabilities between residents of the Cayman Islands and residents of 
the rest of the world. A positive balance on this account corresponds to a net lending 
position, while a negative balance corresponds to a net borrowing position.  
 
Preliminary estimates indicate that the transactions on the financial account resulted in a 
net borrowing position of $700.3 million in 2024. This outturn was due to the decrease in 
net acquisition of financial assets by $1,848.0 million, which was larger than the decrease 
in the net incurrence of financial liabilities of $1,147.7 million. 
  
1.4.1 Direct Investment 

In 2024, the net incurrence of financial liabilities related to direct investment grew by a 
larger amount than the net acquisition of financial assets. This outcome resulted in a 
lower net borrowing position of $4,099.1 million, compared to the net borrowing position 
of $9,162.3 million in the previous corresponding year. 
 
Net acquisition of financial assets related to direct investment declined $1,451.3 million, 
largely due to the decreased acquisition of equity and investment fund shares. Asset 
holdings of equity and investment fund shares instruments decreased by $1,486.2 million, 
in contrast to the increase of $325.4 million recorded in 2023. Net incurrence of financial 
liabilities on direct investment increased $2,647.8 million in 2024 due mostly to 
transactions in equity and investment fund shares. 
 
1.4.2 Portfolio investment 
Transactions on the portfolio investment account resulted in a net lending position of 
$970.7 million.  This performance was due to decreased asset holdings of debt securities 
combined with the reduction in debt security liabilities with non-residents in 2024.  
  

1.4.3 Other investment 

The other investment account reflected a decrease in liabilities, which outpaced the 
reduction in the acquisition of financial assets, leading to a net lending position of $2,412.4 
million in 2024.  The reduction in currency and deposits by banks, except the central bank, 
was the main driver of the decline in liabilities. Similarly, acquisition of assets decreased 
by $375.6 million, also attributable mostly to a reduction in the currency and deposits of 
banks.  
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 2. THE INTERNATIONAL INVESTMENT POSITION (IIP) 
 
2.1 Introduction 
The International Investment Position (IIP) is the financial statement that shows the value 
and composition of the stock of Cayman Islands residents’ financial assets abroad, and 
the financial liabilities of Cayman Islands residents to the rest of the world at a point in 
time. The IIP shows the financial assets of residents as claims on non-residents and 
foreign claims on Cayman Islands residents as liabilities.  

 
The difference between foreign assets and liabilities is the net external position in the IIP, 
which may be either positive or negative. In other words, Cayman’s net international 
investment position is the difference between what Cayman residents own abroad 
(external assets) and what its residents owe (external liabilities) to non-residents.  
 
A positive net position means a net claim on the rest of the world, while a negative net 
position represents a net liability to the rest of the world. 

 
This report presents the IIP at the end of 2021 to 2024 and captures the position of the 
financial assets and liabilities of Cayman Islands’ residents. The series includes data on 
establishments with a physical presence in the Cayman Islands only. The series does not 
include the stock of household foreign assets and liabilities due to a lack of source data. 
The series does not fully cover data on funds due to a lack of detailed data.  The series is 
subject to revision, depending on the availability of additional and updated data.   
 
2.2 Net International Investment Position Summary  
The International Investment Position (IIP), which is the country’s net assets or liabilities 
with the rest of the world, shows that the Cayman Islands’ foreign assets exceeded its 
foreign liabilities by $67.5 billion in 2024, compared to the $55.1 billion recorded in 2023. 
At the 2024 year-end, the Cayman Islands' external financial assets increased to $180.2 
billion, while its external liabilities were reduced by $6.6 billion to $112.7 billion.   
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Table 3a: International Investment Position  

Foreign Assets and Liabilities (by financial instrument) 
 (CI$ Million) 

As at the end of the Year  

 
 
1. The series captures data on establishments with a physical presence in the Cayman Islands only. 
2. The series does not include the stock of household foreign assets and liabilities, funds and exempt      
    companies. 
3. NPISH- Non-Profit institutions serving households      
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Table 3b: International Investment Position, 

Foreign Assets and Liabilities (by functional categories)  
(CI$ Million)  

As at the end of Year 

 
 
2.3   Investments by Functional Category   
 
Direct Investment.  At year-end 2024, residents’ holdings of direct investments abroad (assets) 

stood at $15.2 billion compared to $16.3 billion in 2023. Direct investment liabilities (inward 

investments) stock stood at $28.0 billion, registering a decline of $753.0 million over the 2023 

period. The direct investment is composed of equity investments and claims and liabilities of 
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investors in the Cayman Islands with their foreign affiliates, of which equity investments 

constituted the most substantial portion. 

Portfolio Investment. Cayman Islands’ foreign assets position in portfolio investments stood at 

$65.9 billion in 2024 compared to $61.8 billion in 2023.  The growth was primarily associated with 

an increase in debt securities. 

Portfolio investment foreign liabilities in 2024 stood at $10.5 billion compared to $11.5 billion in 

2023, primarily due to the reduction in the holdings of debt securities by the deposit-taking 

corporations.  

Other Investment. At the end of 2024, residents’ foreign assets in the form of other investments 

(largely currency & deposits, loans, and accounts receivable) stood at $98.9 billion, down from 

the $95.8 billion registered in 2023. 

However, the Cayman Islands’ stock of foreign liabilities in other investments declined by $4.9 
billion and stood at $74.1 billion. This was driven by the decrease in the stock of currency and 
deposits of deposit taking corporations as well as nonlife insurance technical reserves of         
insurance, pension, and standardized guarantee schemes. 
 
Reserve Assets. In 2024, the Cayman Islands’ gross foreign reserve assets holdings stood at $231.7 
million, recording an increase of $16.1 million. This was comprised of investments in both 
currency and deposits and long-term debt securities. 
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APPENDIX 1 - BALANCE OF PAYMENTS AND INTERNATIONAL 
INVESTMENT POSITION TABLES 

 
A1.1 Balance of Payments 
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A2.1 International Investment Position 
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